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Mortgage Rates



Heading into the New Year, Mortgage Rates

Remain on a Downward Trend
September 2023—Today

U.S. Weekly Averages as of 12/28/2023

9/7/2023 9/28/2023 10/19/2023 11/9/2023 11/30/2023 12/21/2023

Source: Freddie Mac



It also appears that mortgage rates are
now falling again. They will almost
certainly not fall to pandemic lows,
although we may soon see rates under
6.0 percent, which would be low by
pre-Great Recession standards.




A marked turn can be
expected as mortgage rates
have plunged in recent weeks.
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78.7% of Mortgage Rates Less Than 5%

Current FHFA Loans with Mortgage Rate at Time of Origination

36.8%
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“Lock-In Rates” Limit New Inventory
Current FHFA Loans with Mortgage Rate at Time of Origination
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We might be at peak “lock-in effect”. Some
move-up or lifestyle sellers might be
coming to terms with the fact 3% and 4%
mortgage rates aren't returning anytime
soon. . . . If the “lock-in effect” eases up
further in 2024 . . . it could help boost
existing home sales from the very low
levels experienced at the end of 2023.



Homeowners who are selling aren't
iInfluenced by rates, with 90.5% of
successful November sellers stating
they were going to sell regardless of

what rates were.



Roughly half (50.6%) of November buyers were
going to buy regardless of interest rates and
another quarter (23.9%) purchased with cash.
Cash will continue to be king even as rates ease
next year. And no matter the direction of rates,
households buying out of necessity will continue
to find a way to purchase.



Top 3 Reasons Buyers Paused Decision

Reasons Given for Pausing Their Purchase (Multiple Could Be Chosen)

72.1%

Mortgage Rates Inventory Affordability/Home Prices



We now forecast three consecutive
25bp cuts in March, May, and June to
reset the policy rate from a level that
Powell has recently taken to describing
as “well into restrictive territory” rather
than just “restrictive”.



For over 50 Years, the 30-Year Mortgage Rate Has
Moved in Unison with the 10-year Treasury Yield

18 — 10-Year Treasury Yield

16 — 30-Year Fixed Mortgage Rate
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New Construction



The market currently requires a higher level
of new construction inventory due to a
persistent lack of resale inventory. Newly
built homes available for sale accounted for
31% of total homes available for sale Iin

November, compared to an approximate
12% historical average.
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49-Year Average Monthly Price Movement
Month-Over-Month, 1973-2022 (Not Seasonally Adjusted)
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49-Year Average vs. 2023 Price Movement
Month-Over-Month, 1973-2022 and 2023 (Not Seasonally Adjusted)
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2024 Home Price Forecasts
Percent Appreciation/Depreciation as of 11/30/2023

4.1

-1.7

Average of MBA Fannie Mae Freddie Mac HPES Goldman NAR Zillow Realtor.com
All 8 Sachs



Home Price

Expectation
Survey

Fannie Mae's Home Price
Expectations Survey (HPES),
produced in partnership with
Pulsenomics, LLC, polls over 100
housing experts across the
iIndustry and academia for
forecasts of national home price
percentage changes in each of
the coming five calendar years.



Estimated Home Price Performance

December to December, as Forecast in Q4 2023

5.92%

2023 2024 2025 2026 2027 2028

Source: HPES



Potential growth in household wealth over the next
7 2 4 O 5 5 years based solely on increased home equity
5 if you purchase a $400K home in January 2024

$4,72,405
$4,53,581

$4,35,884
$4,20,454

$4,09,400

$4,00,000

Based on price appreciation projected by the Home Price Expectation Survey

2024 2025 2026 2027 2028 2029
Source: HPES
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Percent Change in Home Values
Month-Over-Month

Case-Shiller
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Freddie Mac: Prices

Month-Over-Month Percent Change in Home Values
(Seasonally Adjusted)
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Source: Freddie Mac



Home price gains in the CorelLogic S&P
Case-Shiller Index have increased by
[about] 7% since the beginning of the
year and are 1% higher than at the
peak in 2022, recovering all losses
recorded in the second half of 2022.



Percent of Annual Home Appreciation
1980-2022, Seasonally Adjusted, Rounded To Nearest Full Number

20%
15%

10%

4.92%

42-Year Average
50/0 ° 000000000000 00000 000000000000000000000000000000000000000

0%
Each December as compared to previous December
-5%

-10%

-15%
1980 1990 2000 2010 2022

Source: Freddie Mac



With mortgage rates dropping, demand for
homes in early 2024 is likely to be strong
and will again put pressure on prices,
similar to trends observed in early 2023 . . .
Most markets will continue to reach new
home price highs over the course of 2024.



Stay Focused Realizing this is
an Election Year

Become the Expert on
Everything Real Estate

Broadcast the Mortgage Rate
Expireds! FSBOs! Expireds!

Offer the P.E.A.R. to Everyone
Prospect! Prospect! Prospect!
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59-61 Case Shiller corelogic-case-shiller-20-city-composite-home-price-nsa-
index/#news-research
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62 CoreLogic Price Forecast
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64-70 Inventory
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Average Days on the Market
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Existing Home Sales
Since January 2014
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Source: NAR



Existing Home Sales
Year-Over-Year, by Region

Northeast Midwest

-7.3%




Existing Home Sales
In Thousands
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New Home Sales

Annualized in Thousands
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New Home Sales
Percent of Distribution by Price Range

* Less Than 500 Units or Less Than 0.5 Percent

* *

Under $150K $150-$199K $200-299K $300-$399K $400-$499K $500-$749K Over $750K



New Homes Selling Fast

Median Months from Completion to Sold
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Total Home Sales

In Thousands

2021 m2022 m2023
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Pending Home Sales
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Pending Home Sales
Year-Over-Year by Region

Northeast Midwest

-5.2%

-6.4% -6.5%



Percentage of Distressed Property Sales

Distressed Sales (Foreclosures and Short Sales) Represented 1% of sales in November.
35%
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Sales Price of Existing Homes
Year-Over-Year, by Region

5.3%

U.S. Northeast Midwest South West

Source: NAR



% Change in Sales

Year-Over-Year, by Price Range

$0-100K $100-250K $250-500K $500-750K $750K-1M $1M+
® % change in sales -5.1% -15.3% -5.6% -2.0% 5.7% 13.4%



Change in Home Prices

Year-Over-Year
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Change in Home Prices
Year-Over-Year, 20 City Composite
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Change in Home Prices
Year-Over-Year, 20 City Composite
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Year-Over-Year % Change in Price
US Home Price Insights — October 2023

Current Forecast
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Change in Inventory
Month-Over-Month, November 2023
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Months Inventory of Homes for Sale
2011 - Today
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Months Inventory of Homes for Sale
Since 2019
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Year-Over-Year Inventory Levels
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Year-Over-Year Inventory Levels
Last 12 Months
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New Home Monthly Inventory
Seasonally Adjusted, Last 13 Months

Oct Nov Dec Jan23 Feb Mar Apr May June July Aug Sept Oct Nov



New Home Monthly Inventory

Non-Seasonally Adjusted
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Buyer Demand



Home Showings Declined Compared to August
Numbers, but Still Remain Above
Pre-Pandemic Levels

Year-Over-Year Increase in Showing Activity, September 2023
Michael Lane, Vice President & General Manager, Showing Time

“Buyers and sellers remain active in every economic environment, including when
mortgage rates are high. . . . Buyers determined to find a home they love will
continue visiting homes with their agents, and as we mentioned previously, some
sellers are reducing prices, which presents an opportunity for those buyers.”

9.1% 9-7%

5.5%

U.S. Northeast Midwest South West
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Mortgage Rates

6.61%

30-Year Fixed Rate, January 2018—Today
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Mortgage Rates

30-Year Fixed Rate, January 2016—Today
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Mortgage Rate Projections

January 2023
Average of
NAR
SR All Three
2023 Q4 7.40% 7.40% 7.80% 7.53%
2024 Q1 7.00% 7.00% 7.50% 7.17%
2024 Q2 6.80% 6.60% 6.90% 6.77%

2024 Q3 6.60% 6.30% 6.50% 6.47%




Mortgage Rates

30-Year Fixed Rate
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Mortgage Rates

30-Year Fixed Rate

25 - Actual - Projected

2023
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Availability



Mortgage Credit Availability Index (MCALI)

November 2023
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Lending Standards Still Under Control
Historic Data for the Mortgage Credit Availability Index (MCAI)
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